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TO THE SHAREHOLDERS: 


Your Directors submit the Annual report including the Auditors’ financial state- 


ment, covering the year ended December 31, 1978. 


There were no significant changes in the overall position of the Company in the 


1978 fiscal year. 


During the year Matachewan entered into an agreement with Texasgulf Canada 
Ltd. involving the McVicar Crown Grants and surrounding property staked by Texas- 
gulf. The agreement enables Texasgulf to earn a 70% interest in the property with an 
expenditure of $700,000 prior to May 1, 1985. Matachewan maintains a 10% carried 


interest with an option to acquire a participating interest of 30%. 
All other properties were maintained during the year. 


At the time of writing this report Matachewan has committed itself to a small share 


of several oil and gas exploration joint ventures. 
On behalf of the Board, 


P.H. McCLOSKEY, 


President. 


Toronto, Ontario, 
March 22, 1979. 
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AUDIT( 


To the Shareholders of 


Matachewan Consolidated Mines Limited 
Toronto, Ontario: 


We have examined the statement of financial condition of MAT 
and the statements of income and deficit and changes in financial p 
with generally accepted auditing standards and accordingly include 
cumstances. 


In our opinion these financial statements present fairly the fine 


operations and the changes in its financial position for the year then 
on a basis consistent with that of the preceding year. 
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0sition of the company at December 31, 1978 and the results of its 
, in accordance with generally accepted accounting principles applied 
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Statement of Income and Deficit 


FOR THE YEAR ENDED DECEMBER 31, 1978 
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Statement of Changes in Financial Position 


FOR THE YEAR ENDED DECEMBER 31, 1978 
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Matachewan Consolidated Mines, Limited 


Notes to the Financial Statements 


AT DECEMBER 31, 1978 


1. ACCOUNTING POLICIES 


Outlined below are those policies considered particularly significant in the pre- 
paration of these financial statements. 


(a) Mining Claims 
Mining claims are recorded at cost and are written off at such time as the related 
properties are abandoned. 


(b) Property & equipment 
Property and equipment no longer used for operations is recorded at a nominal 
value of $1. 


(c) Income taxes 
Due to the uncertainty of future mining income the company does not follow 
the tax allocation method of accounting whereby timing differences between 
reported income and taxable income may result in deferred income taxes. 


2. MARKETABLE SECURITIES 


Investments are recorded at cost. At December 31, 1978 the quoted market value 
was $314,081 (1977 - $300,988). 


3. NET INCOME 


No provision for income taxes has been made due to Canadian Development and 
Exploration Expenses carried forward. At December 31, 1978 the Company has 
$6,516 of Canadian Development and Exploration Expenses which may be used to 
offset future resource income. 


4. FOREIGN CURRENCIES 


marketable securities and desposits aggregating $76,805 (1977 - $75,989) have been 
converted from foreign currencies to Canadian dollars. 


5. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate direct remuneration paid by the company to the directors and senior 
officers for the year ended December 31, 1978 was nil. 


6. RECLASSIFICATION OF 1977 COMPARISONS 


Certain 1977 balances have been reclassified to conform with 1978 presentation. 


Whe. PRINTING 


